
$&,�6SHHFKHVBZPDB$&,�6HUELD�$*$��6XERWLFDB��������� ��

$&,��7KH�)LQDQFLDO�0DUNHWV�$VVRFLDWLRQ�
�
�

6SHHFK�GHOLYHUHG�E\�0DQIUHG�:LHERJHQ��
&((�7UHDVXU\�	�,QWHUQDWLRQDO�7UHDVXU\�5HODWLRQV��9RONVEDQN�$XVWULD�

3UHVLGHQW�$&,�7KH�)LQDQFLDO�0DUNHWV�$VVRFLDWLRQ��
DW��� � �%DQNLQJ�0HHWLQJ�%DQFD�,),6�±�$7,&�)25(;���

9HQLFH��6HSWHPEHU���� � ������
�
�
�
�
'LVWLQJXLVKHG�JXHVWV��
/DGLHV�DQG�*HQWOHPHQ��
�
�
�
9HQLFH�±�ZKDW�D�V\QRQ\P�LQ�WKHVH�GD\V�EHWZHHQ�KLVWRU\�DQG�SHUVLVWHQF\�YHUVXV�RXU�
)LQDQFLDO�0DUNHWV��
�
$V�9HQLFH�XQGHUVWRRG�LW�IRU�FHQWXULHV�WR�SHUVLVW�PDQ\�DWWDFNV�RI�D�ZLGH�YDULHW\�,�GR�
KRSH�WKDW�WKH�FXUUHQW�)LQDQFLDO�FULVLV�ZLOO�JHW�ZUHVWOHG�GRZQ�E\�WLPH�DQG�ZLOO�DWWUDFW�
DJDLQ�LQYHVWRUV�DQG�RWKHU�PDUNHW�SDUWLFLSDQWV��
�
1HYHUWKHOHVV��WR�VWD\�UHDOLVWLF�DQG�DIWHU�ZKDW�ZH�KDYH�VHHQ��6XE�3ULPH�FKDQJHG�WKH�
ILQDQFLDO�ZRUOG�±�ZH�FDQ�VD\�WKH�ILQDQFLDO�PDUNHWV�QHYHU�ZLOO�EH�WKH�VDPH�DV�WKH\�
ZHUH�LQ�WKH�SDVW��
�
,¶P�VR�SURXG�WR�VHH�WKH�DPELWLRXV�ZRUN�EHWZHHQ�%DQFD�,),6�DQG�$7,&�)25(;�
KDYLQJ�LQLWLDWHG�WKLV�� � � �%DQNLQJ�0HHWLQJ�WR�IRVWHU�DQG�WR�LPSURYH�UHODWLRQV�EHWZHHQ�
RSHUDWRUV�LQ�WKH�)LQDQFLDO�DQG�%DQNLQJ�5HODWLRQ�ILHOGV�DQG�WR�FUHDWH�OLQNV�EHWZHHQ�
,WDOLDQ�LQVWLWXWHV�DQG�PDLQ�LQVWLWXWHV�LQ�WKH�(XURODQG�DUHD��
�
�
:KHQHYHU�,¶P�LQYLWHG�WR�DGGUHVV�VRPH�ZRUGV�RQ�EHKDOI�RI�$&,�7KH�)LQDQFLDO�0DUNHWV�
$VVRFLDWLRQ�,�DP�KLJKOLJKWLQJ�WKH�LPSRUWDQFH�RI�QHWZRUNLQJ�ZLWKLQ�RXU�FRPPXQLW\��$QG�
HYHQ��KDYLQJ�DWWHQGHG�UHFHQWO\�WKH�(852),�PHHWLQJ�LQ�1L]]D�DQG�GLH�6,%26�PHHWLQJ�
LQ�9LHQQD�,�FDQ�WHOO�\RX�WKHUH�LV�QRZ�PRUH�QHHG�IRU�SHUVRQDO�UHODWLRQV�DQG�UHODWLRQVKLS�
PDQDJHPHQW�WKHQ�PD\�EH�HYHU�EHIRUH��
�
,Q�SDUWLFXODU��RYHU�WKH�SDVW�\HDUV�H�WUDGLQJ�WRROV�NLOOHG�D�ORW�RI�SHUVRQDO�UHODWLRQVKLS�
ZKLFK�QRZ�QHHGV�WR�EHFRPH�UHLQYHQWHG��
�
0\�NH\�ZRUGV�DW�P\�LQDXJXUDWLRQ�VSHHFK�ODVW�\HDU�LQ�0RQWUHDO�ZHUH�

.<0�±�NQRZ�\RXU�PHPEHUV�

.<&�±�NQRZ�\RXU�FXVWRPHUV�
�
«�DQG�WKLV�LV�±�EHVLGH�RWKHUV�RI�FRXUVH�±�DEVROXWHO\�$&,�7KH�)LQDQFLDO�0DUNHWV�
$VVRFLDWLRQ�VWDQGV�IRU��
�

�



$&,�6SHHFKHVBZPDB$&,�6HUELD�$*$��6XERWLFDB��������� ��

/HW�PH�FRPPHQW�D�OLWWOH�RQ�WKH�PDUNHW�VLWXDWLRQ��
�
8QIRUWXQDWHO\��WUDGHU¶V�EHKDYLRXU�FKDQJHG�LQ�WKH�PDUNHWV�RYHU�WKH�SDVW�FRXSOH�RI�
\HDUV��LQ�SDUWLFXODU�LQ�WKH�0RQH\�PDUNHWV�DQG�OLTXLGLW\�PDQDJHPHQW��
�

�� %DQNV�DUH�OHVVHU�ZLOOLQJ�WR�OHQG�HDFK�RWKHU�PRQH\�IRU�SHULRGV��RYHU���PRQWKV��
DQG�WR�SDUWLFLSDWH�LQ�D�IXQFWLRQLQJ�0RQH\�PDUNHW��

�� %DQNV�DUH�OHVVHU�ZLOOLQJ�WR�NHHS�PDUNHWV�XS�E\�TXRWLQJ�WZR�ZD\�SULFHV�
SURYLGLQJ�OLTXLGLW\�LQWR�WKH�PDUNHWV��

�
7R�VXVWDLQ�LQ�WKH�PDUNHWV�±�\RX�HLWKHU�ZLOO�QHHG�HQRXJK�FROODWHUDO�LQ�\RXU�SRUWIROLR�RU�
JRRG�IULHQGV�LQ�WKH�PDUNHWV�WR�VHUYH�\RXU�OLTXLGLW\�DQG�SRVLWLRQ�QHHGV��
�
�
7KH�(852),������PHHWLQJ�LQ�1LFH��ZKLFK�DFWV�DV�D�WZR�GD\¶V�WKLQN�WDQN�WR�ZRUN�RQ�
(8�SULRULWLHV�DQG�SURSRVDOV�RI�WKH�ILQDQFLDO�VHUYLFHV�LQGXVWU\�IRU�WKH�(&2),1�&RXQFLO�
VHQW�D�FOHDU�PHVVDJH�WR�WKH�ILQDQFLDO�PDUNHWV��
�

�� WKH�FUHGLW�PDUNHW�WXUPRLO�RI�WKH�SDVW�\HDU��EHIRUH�6HSW����� � �������KDV�FRVW�
EDQNV�PRUH�WKDQ�������ELOOLRQ�ZRUOGZLGH�

�� 0F&UHHY\��(8�ILQDQFLDO�VHUYLFHV�FRPPLVVLRQHU�SODQV�WR�LVVXH�D�SROLF\�SDSHU�
RQ�EDLORXWV�QH[W�\HDU��µHDUO\�LQWHUYHQWLRQ�WRROV�IRU�GHDOLQJ�ZLWK�DLOLQJ�EDQNV¶��

�� µLW�LV�KLJK�WLPH�WR�UHYDPS�FULVLV�PDQDJHPHQW�SODQV¶�ZDV�XUJHG�E\�(GPRQG�
$OSKDQGHU\��&KDLUPDQ�RI�&13�$VVXUDQFHV�

�� &DSLWDO�DQG�DFFRXQWLQJ�UXOHV�PXVW�EH�UHYLVHG�VRRQ�
�� 7KH����QDWLRQ�(8�LV�LPSOHPHQWLQJ�D�µURDG�PDS¶�WR�HVWDEOLVK�OLQHV�RI�DXWKRULW\�LQ�

ILQDQFLDO�LQGXVWU\�FULVLV�
�� 0V��3HUYHQFK�%HUHV��FKDLUZRPHQ�RI�WKH�(XURSHDQ�3DUOLDPHQW¶V�(FRQRPLF�DQG�

0RQHWDU\�$IIDLUV�&RPPLWWHH�XUJHG��WKHUH�LV�µVWLOO�D�ORW�WR�GR¶�
�
'XULQJ�WKH�PHHWLQJV�LQ�1LFH�±�LW�ZDV�PDQ\�WLPHV�H[SUHVVHG�FRQFHUQ�WKDW�WKHUH�LV�
PRUH�EDG�QHZV�WR�FRPH��$QG�WKH�DFWXDO�6XE�SULPH�FULVLV�EHFDPH�WRSSHG�WKH�
IROORZLQJ�ZHHNHQG��DV�WKH�VWRU\�RQ�86�LQYHVWPHQW�EDQNV�IROORZHG�E\�LQVXUDQFH�
DVVRFLDWLRQV�VWDUWHG��
�
1RZ��WKH�IXWXUH�NH\ZRUGV�IRU�RXU�LQGXVWU\�ZLOO�EH�

�� WUDQVSDUHQF\�DQG�DJDLQ�WUDQVSDUHQF\�
�� JRYHUQDQFH�±�HWKLFDO�DQG�PRUDO�VWDQGDUGV�
�� D�QHHG�IRU�VWURQJ�HWKLFDO�OHDGHUVKLS�
�� QR�µEODFN�ER[HV¶�±�YDOXDWLRQ�QHHG�WR�EH�FOHDU��DV�ELJ�EDQNV�IDLOHG�KHUH��
�� UDWLQJ�DJHQFLHV�XQGHU�ZDWFK�±�µZH�WUXVW�WKHP�WRR�PXFK¶��D�QHHG�WR�FKDQJH�

PRGHOV�DQG�FRPSHWLWLRQ��
�� RYHU�WLPH�WKH�EDQNLQJ�V\VWHP�QHHGV�WR�UDLVH�WKHLU�EXIIHU��PRUH�FDSLWDO��
�� FORVHU�FRRSHUDWLRQ�EHWZHHQ�LQGXVWU\�DQG�UHJXODWRUV���&%V�

�
6RPH�SHUVRQDO�UHPDUNV��
,Q�WKH�SUHYLRXV�\HDUV�PDQ\�EDQNV��PDQDJHUV�RI�WKH�EDQNV��RQO\�ZHUH�DIWHU�WKH�TXLFN�
PRQH\��:LWKRXW�DQ\�GRXEW�WKHUH�LV�VRPH�MXVWLILFDWLRQ�RQ�VKDUHKROGHU�YDOXH��,Q�D�
UHFHQW�DUWLFOH�LQ�RXU�LQWHUQDO�$&,�%ULHILQJ�,�FODLPHG�WKH�SUHVVXUH�E\�VKDUHKROGHUV�
ZKLFK�TXLHW�RIWHQ�IRUFHV�PDQDJHPHQW�DQG�WUDGHUV�LQWR�D�VSLUDO��H�J�������LQFUHDVH�RI�
EXGJHW�E\�HYHU\�\HDU���%XVLQHVV�QRW�RQO\�EHFDPH�LQQRYDWLYH�E\�OHYHUDJLQJ�RXU�RULJLQ�



$&,�6SHHFKHVBZPDB$&,�6HUELD�$*$��6XERWLFDB��������� ��

FDVK�EXVLQHVV�YLD�VRSKLVWLFDWHG�GHULYDWLYHV�EXW�RQ�WKH�RWKHU�KDQG�WKH�UDWLQJ�RI�VXFK�
�FUHGLW��ULVN�EXQGOHV�EHFDPH�PRUH�DQG�PRUH�XQUHOLDEOH�RU�DW�WKH�HQG�LPSRVVLEOH�WR�
IROORZ��
�
,QYHVWPHQW�EDQNLQJ�ZDV�IDVKLRQDEOH�DQG�00�DQG�/LTXLGLW\�WUDGLQJ��ZKLFK�DOZD\V�
ZDV�LV�NHHSLQJ�XS�WKH�PDUNHWV�ZRUNLQJ��ZHUH�FODLPHG�DV�WRR�OHVV�EXW�WRR�ULVN\�
FRQWULEXWLRQ�WR�EDQNV�HDUQLQJV��%XW�±�ZKR�FDUHV�QRZ�IURP�ZKHUH�WKH�ORVVHV�DUH�
DULVLQJ"�
�
:KDW�LV�WKH�LPSDFW�RI�WKLV�GHYHORSPHQW"�:HOO��ZH�DOO�KDYH�H[SHULHQFHG�WKLV�LQ�WKH�
UHFHQW�PRQWKV�\HDUV�

�� OLTXLGLW\�GULHG�XS���LV�JRQH�
�� PLVWUXVW�DPRQJVW�EDQNV�
�� RQO\�2�1�RU�YHU\�VKRUW�WHUP�OHQGLQJ�
�� RQO\�RQ�VHFXULWL]HG�EDVLV�

�
6R�OHVVRQV�OHDUQHG�IRU�QRZ��/LTXLGLW\�PDQDJHPHQW�DQG�YDOXH�RI�OLTXLGLW\�ULVN�LV�
WKH�IRFXV�RI�WRGD\�DQG�RI�WKH�IXWXUH��%XW�DV�ZH�KDYH�VHHQ�±�WRR�ODWH�IRU�VRPH�
ILQDQFLDO�LQVWLWXWLRQV��
�����������������
$&,�±�7KH�)LQDQFLDO�0DUNHWV�$VVRFLDWLRQ�UHSUHVHQWV�WKH�LQWHUHVWV�RI�WKHLU�
PHPEHUV��ZRUNLQJ�ZLWKLQ�D�ILQDQFLDO�LQVWLWXWLRQ�RU�D�ILQDQFLDO�VHUYLFHV�SURYLGHU��7KH�
PHPEHUV�DUH�LQ�D�ODUJH�SDUW�HQJDJHG�ZLWKLQ�WKH�ILQDQFLDO�WUDGLQJ�RU�VDOHV�HQYLURQPHQW�
LQ�WKH�JOREDO�ILQDQFLDO�PDUNHWV��
�
$&,�LV�D�QRQ�FRPPHUFLDO�RUJDQLVDWLRQ�DQG�FRXQWV�VRPH��������LQWHUQDWLRQDO�
PHPEHUV�IURP�PRUH�WKDQ����FRXQWULHV�ZKLFK�DUH�DIILOLDWHG�WR�$&,�,QWHUQDWLRQDO��7KH�
LQWHUQDWLRQDO�RUJDQLVDWLRQ�ZDV�IRXQGHG�LQ������DV�WKH�SUHYLRXV�µ)25(;�&OXE�$�&�,�¶��
�
$&,�LV�D�VWDQGDUG�RI�WKH�,QWHUQDWLRQDO�)LQDQFLDO�0DUNHWV�LQ�WHUPV�RI�

�� PDLQWDLQLQJ�WKH�SURIHVVLRQDO�OHYHO�RI�FRPSHWHQFH�DQG�WKH�HWKLFDO�VWDQGDUGV�RI�
OR\DOW\��

�� FRPPLWWLQJ�WR�PDLQWDLQ�WKH�KLJKHVW�SRVVLEOH�VWDQGDUGV�LQ�WKHLU�SURIHVVLRQ�E\�
VHWWLQJ�DQ�H[DPSOH�RI�SURSULHW\�DQG�EHVW�HWKLFDO�EHKDYLRXU�LQ�EXVLQHVV��

�� E\�PDUNHW�OLTXLGLW\�SURYLGHG�E\�WKHLU�WUDGHUV�
�� E\�JLYLQJ�DGYLFH�DQG�RIIHU�DUELWUDWLRQ�VHUYLFHV�RQ�SURIHVVLRQDO�GLVDJUHHPHQWV�
�� E\�RIIHULQJ�D�WKLUG�SDUW\�FHUWLILFDWLRQ��$&,�'HDOLQJ�&HUWLILFDWH��$&,�2SHUDWLRQV�

&HUWLILFDWH�DQG�WKH�$&,�'LSORPD��
�� DQG�E\�SHUVRQDO�DQG�FRPSDQ\�QHWZRUNLQJ��

�
$&,¶V�([HFXWLYH�%RDUG�ZLOO�KROG�LWV�QH[W�&RXQFLO�PHHWLQJ�EHJLQQLQJ�1RYHPEHU�LQ�
6LQJDSRUH��%HVLGHV�UHJXODU�WDONV�RI�WKH�DVVRFLDWLRQ�WKLV�PHHWLQJ�VKDOO�XVH�WKH�$&,�
7KLQN�7DQN�GLVFXVVLQJ�WKH�DFWXDO�PDUNHW�VLWXDWLRQ�DQG�VHHNLQJ�IRU�ZD\V�KRZ�$&,�LV�
DEOH�WR�LQIOXHQFH�WRJHWKHU�ZLWK�DXWKRULWLHV�WKH�IXWXUH�RI�RXU�ILQDQFLDO�PDUNHWV��
�
'HDU�*DEULHOH���GHDU�$OGR�WKDQN�\RX�IRU�LQYLWLQJ�PH�WR�DGGUHVV�D�IHZ�ZRUGV��
'HDU�JXHVWV�DQG�GHOHJDWHV���WKDQN�\RX�IRU�\RXU�NLQG�DWWHQWLRQ��

�



�

$&,�7KH�)LQDQFLDO�0DUNHWV�$VVRFLDWLRQ�
0DQIUHG�:LHERJHQ��3UHVLGHQW�$&,���F�R�92/.6%$1.�$XVWULD�

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�

6KRUW�VHOOLQJ�
�� FRPPRGLWLHV�
�� HTXLWLHV�


